THE OWENS CORNING/FIBREBOARD ASBESTOS
PERSONAL INJURY TRUST
RESOLUTION

During a regular meetirﬁof the Owens Coming/Fibreboard Asbestos Personal

Injury Trust (the “PI Trust”), held on W 20 {2, the Trustees unanimously adopted the
following resolution:

WHEREAS, Section 8.1 of the Trust Distribution Procedures (the “TDP”) and

Section 2.2(f)(xii) of the Owens Corning/Fibreboard Personal Injury Trust Agreement (the
“Trust Agreement”) permit amendment to the TDP with the consent of the Trust Advisory
committee (the “TAC”) and the Future Claimants Representative-(the “FCR”).

WHEREAS, Sections 3.1 and 3.2 of the TDP establish a procedure for consulting

with the TAC and FCR and procedures for obtaining consent of the TAC and FCR by the Trust
regarding any action amending the TDP and the implementation of such changes.

WHEREAS, the Trust has complied with the requirements of the above Sections

of the TDP and the Trust Agreement and has obtained the consent of the TAC and FCR for the
following changes to the TDP.

follows:

WHEREAS, the Sections 2.4, 2.5 and 4.2 of the TDP will be changed to state as

24 Determination of the Maximum Annual Payment and

Maximum Available Payment. For each of the OC and the Fibreboard Sub-
Accounts, after calculating the Payment Percentage, the PI Trust shall model the
cash flow, principal and income year-by-year to be paid over the entire life of the
Sub-Account to ensure that all holders of OC and/or Fibreboard Claims are
compensated at the applicable Payment Percentage. In each year, based upon that
model of the cash flow for each Sub-Account, the PI Trust will be empowered to
pay out the portion of the Sub-Account’s funds payable for that year according to
the model for the Sub-Account (the “Maximum Annual Payment”). The PI
Trust’s distributions from each Sub-Account to all holders of claims against the
Sub-Account for that year shall not exceed the Maximum Annual Payment. The
Payment Percentage and the Maximum Annual Payment figures are based on
projections over the lifetime of the PI Trust. As noted in Section 2.3 above, if
such long-term projections for a Sub-Account are revised, the applicable Payment
Percentage may be adjusted accordingly, which would result in a new model of
the Sub-Account’s anticipated cash flow and a new calculation of the Maximum
Annual Payment figures for such Sub-Account.

However, year-to-year variations in a Sub-Account’s flow of claims or the

value of its assets, including earnings thereon, will not mean necessarily that the
long-term projections are inaccurate; they may simply reflect normal variations,
both up and down, from the smooth curve created by the PI Trust’s long-term
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projections. If, in a given year, however, asset values, including earnings thereon,
are below projections, the PI Trust may need to distribute less in that year than
would otherwise be permitted based on the original Maximum Annual Payment
derived from long-term projections. Accordingly, the original Maximum Annual
Payment for a given year may be temporarily decreased if the present value of the
assets of a Sub-Account as measured on a specified date during the year is less
than the present value of the assets of the Sub-Account projected for that date by
the cash flow model described in the foregoing paragraph. The PI Trust shall
make such a comparison whenever the Trustees become aware of any information
that suggests that such a comparison should be made and, in any event, no less
frequently than once every six months. If the PI Trust determines that as of the
date in question, the present value of the Sub-Account’s assets is less than the
projected present value of its assets for such date, then the PI Trust will remodel
the cash flow year-by-year to be paid over the life of the PI Trust based upon the
reduced value of the total assets as so calculated and identify the reduced portion
of the Sub-Account’s funds to be paid for that year, which will become the
Temporary Maximum Annual Payment for such Sub-Account (additional
reductions in the Maximum Annual Payment can occur during the course of that
year based upon subsequent calculations). If in any year the Maximum Annual
Payment was temporarily reduced as a result of an earlier calculation and, based
upon a later calculation, the difference between the projected present value of the
Sub-Account’s assets and the actual present value of its assets has decreased, the
Temporary Maximum Annual Payment shall be increased to reflect the decrease
in the differential. Inno event, however, shall the Temporary Maximum Annual
Payment exceed the original Maximum Annual Payment. As a further safeguard,
the PI Trust’s distribution to all claimants against a Sub-Account for the first nine
months of a year shall not exceed 85% of the applicable Maximum Annual
Payment determined for that year. If on December 31 of a given year, the
original Maximum Annual Payment for a Sub-Account for such year is not in
effect, the original Maximum Annual Payment for such Sub-Account for the
following year shall be reduced proportionately.

In distributing the Maximum Annual Payment from each Sub-
Account, the PI Trust shall first allocate the amount in question to outstanding
Pre-Petition Liquidated Claims (as defined in Section 5.2(a) below) against the
Sub-Account, and to liquidated claims against the Sub-Account involving Disease
Level I (Cash Discount Payment), in proportion to the aggregate value of each
group of claims. The remaining portion of the Maximum Annual Payment (the
“Maximum Available Payment”), if any, shall then be allocated and used to
satisfy all other previously liquidated PI Trust Claims against the Sub-Account,
subject to the Claims Payment Ratio for the Sub-Account set forth in Section 2.5
below; provided, however that if the Maximum Annual Payment for a Sub-
Account is reduced during a year pursuant to the provisions above, the applicable
Maximum Available Payment shall be adjusted accordingly.

In the event there are insufficient amounts in any year to pay the total
number of outstanding Pre-Petition Liquidated Claims and/or previously
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liquidated Disease Level I Claims against the Sub-Account, the available amounts
allocated to that group of claims shall be paid to the maximum extent to claimants
in the particular group based on their place in their Sub-Account’s FIFO Payment
Queue. Claims in either group for which there are insufficient amounts in the Sub-
Account shall be carried over to the next year and placed at the head of the FIFO
Payment Queue for that Sub-Account. If there is a decrease in the Payment
Percentage prior to the payment of such claims, any such Pre-Petition Liquidated
Claims shall nevertheless be entitled to be paid at the Payment Percentage that
they would have been entitled to receive but for the application of the Maximum
Annual Payment.

2.5  Claims Payment Ratio. Based upon OC ’s and
Fibreboard’s claims settlement history and analysis of present and future claims, a
single Claims Payment Ratio has been determined for both Sub-Accounts, which,
as of the Effective Date, has been set at 65% for Category A claims, which consist
of PI Trust Claims against OC and/or Fibreboard involving severe asbestosis and
malignancies (Disease Levels IV — VIII) that were unliquidated as of the Petition
Date, and at 35% for Category B claims, which are PI Trust Claims against OC
and/or Fibreboard involving non-malignant Asbestosis or Pleural Disease
(Disease Levels II and III) that were similarly unliquidated as of the Petition Date.
However, the Claims Payment Ratio shall not apply to any Pre-Petition
Liquidated Claims or to any claims for Other Asbestos Disease (Disease Level I -
Cash Discount Payment) payable from either OC or Fibreboard Sub- Accounts.

In each year, after the determination of the Maximum Available
Payment described in Section 2.4 above, 65% of that amount will be available to
pay Category A claims and 35% will be available to pay Category B claims that
have been liquidated since the Petition Date; provided, however, that if the
Maximum Annual Payment is reduced during the year pursuant to the provisions
of Section 2.4 above, the amounts available to pay Category A claims and
Category B claims shall be recalculated based on the adjusted Maximum
Auvailable Payment. In the event there are insufficient amounts in either the OC or
Fibreboard Sub-Accounts in any year to pay the liquidated claims within either or
both of the Categories, the available amounts allocated to the particular Category
within the Sub-Account shall be paid to the maximum extent to claimants in that
Category based on their place in the Sub-Account’s FIFO Payment Queue
described in Section 5.1(c) below, which will be based upon the date of claim
liquidation.

Claims for which there are insufficient amounts allocated to the relevant
Category within a Sub-Account shall be carried over to the next year where they
will be placed at the head of the Sub-Account’s FIFO Payment Queue. If there is
a decrease in the Payment Percentage prior to the payment of such claims, such
claims shall nevertheless be entitled to be paid at the Payment Percentage that
they would have been entitled to receive but for the application of the Claims
Payment Ratio. If there are excess amounts in either or both Categories within a
Sub-Account, because there is an insufficient amount of liquidated claims to
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exhaust the respective Sub-Account’s Maximum Available Payment amount for
that Category, then the excess amounts for either or both Categories will be rolled
over and remain dedicated to the respective Category to which they were
originally allocated. During the first nine months of a given year, the PI Trust’s
payments to claimants in a Category shall not exceed the amount of any excess
funds that were rolled over for such Category from the prior year plus 85% of the
amount that would otherwise be available for payment to claimants in such
Category.

The 65%/35% Claims Payment Ratio and its rollover provision shall apply
to all OC andFibreboard PI Trust Voting Claims as defined in Section 2.3 above
(except Pre-Petition Liquidated Claims and Other Asbestos Claims (Disease
Level I — Cash Discount Payment)) and shall not be amended until the third
anniversary of the date the PI Trust first accepts for processing proof of claim
forms and other materials required to file a claim with the PI Trust.

Thereafter, the Sub-Account’s Claims Payment Ratio and its rollover
provision shall be continued absent circumstances, such as a significant change in
law or medicine, necessitating amendment to avoid a manifest injustice. However,
the accumulation, rollover and subsequent delay of claims against one or both
Sub-Accounts resulting from the application of the Claims Payment Ratio, shall
not, in and of itself, constitute such circumstances. Nor may an increase in the
numbers of Category B claims against a Sub-Account beyond those predicted or
expected be considered as a factor in deciding whether to reduce the percentage
allocated to Category A claims.

In considering whether to make any amendments to the Claims Payment
Ratio and/or its rollover provisions for either Sub-Account, the Trustees should
also consider the reasons for which the Claims Payment Ratio and its rollover
provisions were adopted, the settlement histories of OC and Fibreboard that gave
rise to its calculation, and the foreseeability or lack of the foreseeability of the
reasons why there would be any need to make an amendment. In that regard, the
Trustees should keep in mind the interplay between the Payment Percentage and
the Claims Payment Ratio as it affects the net cash actually paid to claimants from
either Sub- Account.

In any event, no amendment to the Claims Payment Ratio to reduce the
percentage allocated to Category A claims may be made without the unanimous
consent of the TAC members and the consent of the Future Claimants’
Representative, and the percentage allocated to Category A claims may not be
increased without the consent of the TAC and the Future Claimants’
Representative. In case of any amendments to the Claims Payment Ratio,
consents shall be governed by the consent process set forth in Sections 5.7(b) and
6.6(b) of the PI Trust Agreement. The Trustees, with the consent of the TAC and
the Future Claimants’ Representative, may offer the option of a reduced Payment
Percentage to holders of claims in either Category A or Category B against either
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Sub-Account in return for prompter payment by the Sub-Account (the “Reduced
Payment Option”).

4.2  Computation of Payment Percentage. As provided in Section
2.3 above, the Initial Payment Percentage for claims against the OC Sub-Account
shall be forty percent (40%), and for claims against the Fibreboard Sub-Account
twenty-five percent (25%). These percentages shall apply to all OC and
Fibreboard PI Trust Voting Claims as defined in Section 2.3 above, unless the
Trustees, with the consent of the TAC and the Future Claimants’ Representative,
determine that the Initial Payment Percentage for one or both Sub-Accounts
should be changed to assure that the PI Trust will be in a financial position to pay
holders of unliquidated and/or unpaid PI Trust Voting Claims and present and
future PI Trust Claims against the OC and Fibreboard Sub-Accounts, respectively,
in substantially the same manner. In making any such adjustment, the Trustees,
the TAC and the Future Claimants’ Representative shall take into account the fact
that the holders of PI Trust Voting Claims voted on the Plan relying on the
findings of experts that the Initial Payment Percentage for each Sub-Account
represented a reasonably reliable estimate of the PI Trust’s total assets and
liabilities over its life based on the best information available at the time, and
shall thus give due consideration to the expectations of PI Trust Voting Claimants
that the Initial Payment Percentage would be applied to their PI Trust Claims.

Except with respect to PI Trust Voting Claims to which the Initial
Payment Percentage applies, the Payment Percentage for either the OC or the
Fibreboard Sub-Accounts shall be subject to change pursuant to the terms of this
TDP and the PI Trust Agreement if the Trustees determine that an adjustment is
required. No less frequently than once every three years, commencing with the
first day of January occurring after the Plan is consummated, the Trustees shall
reconsider the then applicable Payment Percentage for each of the OC and
Fibreboard Sub-Accounts to assure that the respective percentage is based on
accurate, current information and may, after such reconsideration, change the
Payment Percentage for either Sub-Account if necessary with the consent of the
TAC and the Future Claimants’ Representative. In any event, no less frequently
than once every twelve (12) months, commencing on the Initial Claims Filing
Date, the Trustees shall compare the liability forecast on which the then
applicable Payment Percentage for each Sub-Account is based with the actual
claims filing and payment experience of the Sub-Account to date. If the results of
the comparison call into question the ability of the PI Trust to continue to rely
upon the current liability forecast for such Sub-Account, the Trustees shall
undertake a reconsideration of the applicable Payment Percentage.

The Trustees shall also reconsider the then applicable Payment
Percentages for either or both Sub-Accounts at shorter intervals if they deem such
reconsideration to be appropriate or if requested to do so by the TAC or the
Future Claimants’ Representative. The Trustees must base their determination of
the Payment Percentage on current estimates of the number, types, and values of
present and future PI Trust Claims against the respective Sub-Accounts, the value
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of the assets then available to the respective Sub-Accounts for their payment, all
anticipated administrative and legal expenses of the respective Sub-Accounts, and
any other material matters that are reasonably likely to affect the sufficiency of
the respective Sub-Accounts’ assets to pay a comparable percentage of full value
to all holders of claims against the Sub-Accounts. When making these
determinations, the Trustees shall exercise common sense and flexibly evaluate
all relevant factors. The Payment Percentage applicable to Category A or
Category B claims against the respective Sub-Accounts may not be reduced to
alleviate delays in payments of claims in the other Category; both Categories will
receive the same Payment Percentage, but the payment from either or both Sub-
Accounts may be deferred as needed pursuant to Section 7.3 below, and a
Reduced Payment Option may be instituted for either Sub-Account as described
in Section 2.5 above.
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THEREFORE, BE IT RESOLVED that the undersigned Trustees of the Owens
Corning/Fibreboard Asbestos Personal Injury Trust unanimously approve, after consultation with
and the consent of the TAC and FCR, the above stated changes to the TDP.
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